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Whether the Reduction of the Real Tax Burden Can Curb the
Manufacturing “Shifting from Real to Virtual”

Xu Chao Pang Baoqing Zhang Chong

Abstract: The financialization of China’ s manufacturing industry is a topical issue which is paid more and
more attention at present. How to curb the manufacturing “shifting from real to virtual ’is a linchpin to prevent
and resolve major financial risks and to promote high-quality economic development. By using the quasi—natural
experiment of VAT transformation reform in 2009 to capture exogenous changes in the real tax burden this paper
empirically examines the causal relationship between the real tax burden and the financialization of
manufacturing industry based on the data of A-share listed companies. It is found that the reduction of real tax
burden caused by a VAT reform significantly reduces the level of financialization of manufacturing corporates
and the reform has a greater impact on the corporates with heavy assets and less financing constraints while
insignificant on the enterprises with light assets and more financing constraints. A test on the incentive
mechanism shows that the VAT reform has relatively added up the assets yield of manufacturing entities and
steered the corporates to increase investment in fixed assets and R&D innovation. This study offers a useful
reference for governmental departments to formulate and implement relevant tax policies for de—financialization.

Key words: Real Tax Burden; VAT Transformation Reforny ‘Shifting from Real to Virtual”; Financialization
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5
A
2008—2017
A
GMM
GMM
Abstract This paper uses 2008-2017 data

of listed companies in A—share manufacturing com—
panies in Shanghai and Shenzhen China and uses

the system GMM method to calculate the incentive
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effect of the R&D expense deduction policy on the
company’ s TFP. From the perspective of corporate
heterogeneity the differences in effects are exam—
ined and channel tests are conducted. The study
finds that the policy of deducting R&D expenses
has a significant incentive effect on the company’s
TFP  which is mainly achieved by promoting tech—
nological progress of the enterprise; the incentive
effect of this policy on enterprise productivity will
be due to profitability financing constraints factor
intensity and the institutional environment has a
different performance. Specifically the policy has a
more significant promotion effect on companies with
weaker profitability and capital —intensive companies.
Financing constraints will have a suppressive effect
on policies and a weaker promotion effect on com—
panies in regions with better institutional environ—
ments. The research in this paper provides a good
realistic basis for scientifically judging the overall
and differential effects of tax policy and a deeper
understanding of the source of growth in total factor
productivity with a view to helping deepen the
reform of the tax system and promote high—quality

economic development.
DOI:10.16304/j.cnki.11-3952/f.2020.05.012
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